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U.S. Expansion Continues







Holiday Outlook

• Record level of holiday retail sales expected

• Significant online sales volume

• Supply chain issues affect small retailers more

• Holiday travel uncertainty due to omicron variant



















“Deciphering” Labor Market Info

U-rate now (4.2%) below full-employment rate (4.5%)

But labor force is 2 million below pre-pandemic

Great Resignation?  Record # of QUITS!

October 2021: 4.1 million or 2.6% of labor force

Avg ‘12-Now:  2.9 million or 1.8% of labor force

Difference: 1.2 out of a labor force of 161 million or 0.8%

# of Quits is highly correlated with growth in jobs



“Deciphering” Labor Market Info

Pandemic effects:

Separations in selected industries

Workers segments slow to re-enter labor force

BUT long-term forces may be a greater concern.



“Decoding” Labor Market Info

Demographics: Age cohorts… 

Boomers: numerically large, many retiring and leaving 

labor force

Gen X/Millennials: prime working age range (24-56)

Gen Z: entering labor force, but numerically small

Long-term labor shortage

 Inevitable, but intensified by the pandemic



California/Regions: Gaining Ground











Real Estate: 
Consequences of Low Affordability













Conclusion



US Outlook
• GDP – expansion, surpassing previous peak in Q2-21
• Unemployment rate – 4.2% now, full employment at 4.5%
• Remarkable job gains  recover all lost jobs in H1-22
• Inflation modest but in low single digits
• OVERALL: Good recovery by Great Recession standards, 

slower compared to economic recoveries in general.



California Outlook
• Gaining momentum: 

• Unemployment rate cut in half
• 95% of pre-pandemic job level, recover lost jobs in mid-2022
• Overall (+5.1% YTY in October)
• Information (+8%), Logistics (5.6%), Leisure and Hospitality (+22%)

• CA accounted for 18% of total US job gains in October 
• Present and long-term challenge is HOUSING

• Affordability across income spectrum
• Supply…supply shortage drives price up

• Housing shortage compounds labor shortage in state!




