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The AES Corporation

Improving lives by delivering safe, reliable and sustainable energy in every market we serve.
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= Approximately 15% of SCE’s peak
demand is served by an AES facility

= AES generation in California:
* Coastal natural gas-fired
* Wind in Palm Springs
* Solar across the state

= |nnovative leader in Energy Storage
* 160 MWhr sold to SDGE
* 400 MWhr contract with SCE
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The way we make
electricity, the way
we use electricity
and what we use it
for is forever
changing.

Customer choice
and access to cost
competitive
renewable energy
is a Game Changer
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Most states have either a mandatory or voluntary renewable
portfolio standard

NH: 23.8% by 2025
ME: 40% by 2017

VT: 10% of 2005
sales by 2013 RI: 16% by 2019

MA: 20+% by 2025

: CT: 23% by 2020
— NJ: 22.5% by 2020
MD: 20% by 2022

DE: 25% by 2025

DC: 20% by 2020

VA: 15% by 2022

- Renewable Electricity
Standard

| Voluntary Renewable

/ .‘ " Energy Goal

e
B> Hi: a0% by
' 2030

State-level renewable electricity standards are a leading driver of wind, solar, and other renewable development in the United States. Twenty-
nine states and the District of Columbia have renewable electricity standards in place, 17 of which have set targets at 20 percent or greater.
Another eight states have voluntary targets for renewable electricity.

© Union of Concerned Scientists 2013; www.ucsusa.org/RESbenefits




In combination with Federal & State programs, renewable energy
cost is rapidly declining making it the largest growing new capacity
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Power Plant Cost 90%
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® 80%
Coal 50.095-0.15 2 | =
S 70%
Matural Gas $0.07-0.14 : > 68%
> 60% I +
Muclear $0.095 S Wind .
Wind 0.07-0.20 5 so% Solar in
- ()
in 50.07-0. y 2015
Solar PV $0.125 =
o 30%
Solar Thermal 50 24 5
Y 20%
Geothermal $0.05 32% 4%
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Adapted from US DDEE W Solar m Natural Gas m Coal Wind m Other
Source: US Department of Energy Annual Energy Outlook 2015 Source: GTM Solar Market Insights, Q1 2016
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Daily Net Load is no longer stable and predictable — but what’s so
complicated about that?
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The problem is two fold...
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Renewable Integration is NOW, not 2020

Net lood - March 31
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California’s goals for a cleaner, more environmentally sensitive
energy future are fundamentally changing the electrical system

"= Renewable Energy: 33% by 2020 — 50% by 2030

= Greenhouse Gases: 80% reduction by 2050
California Environmental _rotectlon Agency

l_l OULr=01T=S13S
ir Regnl :
tion: — ke rgtirement, net-net less installed capacity

" Coal:

" Losso
= Water: ough-cooling (OTC) for power plants
= Elec City:

v CALI
STATE

4’ Port of .
LONG BE

The Green Port

d goods movement

12

Contains Forward Looking Statements



http://www.sanclementetimes.com/songstribunal/

The need to Modernize our existing Electricity Generating Plants

= Ability to add more renewable resources to our energy supply

» AES’ modernized plant will be:
» Cleaner, use much less potable water and no ocean water

» Shorter & Sleeker with way more “curb-appeal”

= Meaningful state and community benefits:
> $1.3 billion private investment in California’s electric infrastructure

» over $130 million in local purchases over a period of 6 years

> 4.7 million hours in construction-related work and a payroll of over $400 million — much of
which will be spent in the local community.

» contribute over $8 million annually to the local economy, over the lifespan of the plant,

while also generating tax revenue to help pay for local services such as police and fire
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Clean, Reliable, Low Profile




Clean, Reliable, Low Profile




Battery Energy Storage System (BESS)
= Replace natural gas generation with up to 300 MW of BESS
= |ocal capacity, 4 hour energy and fast acting grid stabilizing services
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AES has more than 8 yers of oprational experience with Battery
based Energy Storage around the world

Battery systems are providing tremendous benefits to our electricity systems

Uses:
Capacity Release
Firming wind generation
Energy time shifting
Grid stabilizing
Optimizing existing
infrastructure

In our utilities and
competitive markets

Both as projects and
product sales
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COAES

we are the energy

Thank you
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